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SUBJECT:CONTINGENCY PRESS GUIDANCE - LOCKHEED SALE TO 
CANADA 

1 . DEPARTMENT HAS PREPARED FOLLOWING CONTINGENCY PRESS 
GUIDANCE IN EVENT THAT EXPECTED CANADIAN ANNOUNCEMENT RE 
LOCKHEED LRPA PURCHASE PRODUCES QUESTIONS IN WASHINGTON. 

2. "QUESTION: DOES THE US HAVE ANY COMMENT ON CANADA'S 
DECISION TO GO AHEAD WITH THE PURCHASE OF LOCKHEED LONG 
RANGE PATROL AIRCRAFT? 

"ANSWER: FROM THE STANDPOINT OF OUR MUTUAL SECURITY CON- 
CERNS AND COMMITMENTS BOTH IN NORTH AMERICA AND ELSEWHERE 
IN NATO, WE ARE VERY PLEASED THAT CANADA WILL BE ACQUIRING 
AN EXCELLENT LONG RANGE PATROL CAPABILITY THROUGH PURCHASE 
OF THE LOCKHEED PLANE. 
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3. "QUESTION: IN WHAT WAY HAS THE US BEEN INVOLVED IN 
THIS SALE? 

"ANSWER: AS YOU KNOW, AT THE REQUEST OF THE CANADIAN 
GOVERNMENT THERE HAVE BEEN DISCUSSIONS BETWEEN US AND 
CANADIAN OFFICIALS OVER THE PAST SEVERAL MONTHS RELATING 

TO THE LOCKHEED SALE. THE CANADIAN GOVERNMENT WAS CON- 
CERNED ABOUT THE VIABILITY OF LOCKHEED IN THE LIGHT OF 
THE COMPANY’S FINANCIAL DIFFICULTIES AND THE POSSIBLE 
ADVERSE IMPACT ON THE COMPANY AS A RESULT OF THE 
REVELATIONS OF IMPROPER PAYMENTS MADE IN OTHER FOREIGN 
COUNTRIES. THE US HAS BEEN ABLE TO ASSURE CANADIAN 
AUTHORITIES THAT WE HAVE NO EVIDENCE OF IMPROPER PAYMENTS 
HAVING BEEN MADE IN CANADA. WE HAVE ADVISED THE CANADIAN 
GOVERNMENT THAT IN OUR JUDGMENT PROSPECTS ARE FAVORABLE 
FOR LOCKHEED TO FULFILL THE CANADIAN CONTRACT. IN THE 
UNLIKELY EVENT OF REORGANIZATION OR BANKRUPTCY OF LOCK- 
HEED, WE HAVE TOLD THE CANADIAN GOVERNMENT THAT WE WOULD 
SEEK TO HAVE ANY ENSUING CANADIAN CLAIM TREATED NO LESS 
FAVORABLY THAN OUR OWN CLAIM." 

4. THIS GUIDANCE SHOULD ONLY BE USED AFTER CANADIAN 
DECISION HAS BEEN ANNOUNCED PUBLICLY. UNTIL THEN WE 
ARE LIMITING COMMENT TO OBSERVATION THAT WE HAVE HAD 
NO INDICATION CANADIANS HAVE COMPLETED REVIEW PROCESS. 
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